March 18, 2009

[Questions & Answers]

Part 1: About the product:

Q: What will be the retail price of the product you are planning to offer?

A: Since it defers by country, let us allow to refrain from commenting on it.
Q: What is the reimbursement price?

A: In the US, the physician’s fee is $397 and the hospital fee is $1,591, which totals $1,988. The total is €829 in France, and Yen 258,000 in Japan.

Q: What is the current status of license approval in the US and Europe?

A: We have recently received 510(k) clearance from the FDA, and obtained the CE Mark in Europe in September 2008.

Q: What is the market size for the biliary metallic stents?
A: The estimated market size in FY2007 is approximately 6.5 billion yen worldwide (2 billion yen in Japan, 2.5 billion yen in the US, 1.5 billion yen in Europe, and 0.5 billion yen in others). Overall, the market has been growing at a rate of about 5% per year.

Q: What are the current market shares of your competitors?

A: The share (%) in the US is, BSX 64.2%, COOK 24.3%, Conmed 6.5% and others 5% (source: Millennium 2007). The share (%) in Europe is, BSX 49.7%, COOK 22%, Conmed 10%, MI Tech 7.1%, Taewoong 7.5% and others 3.7% (source: Millennium 2007). The share (%) in Japan is, BSX 18.5%, COOK 19.7%, Taewoong 20.2% and others 41.6% (source: Yano Research Institute).
Q: What distinguishes your product from the competitors?

A: It has a unique cell geometry that gives the stent both superior radial force and high flexibility.

Part 2: About collaboration with Medinol:
Q: What are the roles of Olympus and Medinol in commercializing the product?

A: Olympus provides product concepts and design ideas based on market needs, and Medinol actually develops designs, customizes and manufactures the product.
Q: Is the product OEM?

A: It is not OEM. It is a common product with a joint brand name utilizing the strengths of both companies by using Medinol’s stenting expertise and the NIR brand name specially adapted to work with Olympus’ leading endoscopic devices and X-Suit brand name.
Q: What are the sales size, products and OEM licensees of Medinol?

A: Being privately held company, Medinol does not disclose its sales figures. Medinol develops additional stents and stent systems. They currently distribute coronary stents via Cordis, a J&J
company.

Q: Will all metallic stents be supplied to Olympus from Medinol in the future?

A: Yes, that is the plan. Olympus’ leadership in the endoscopy field and Medinol, a leading stent developer, plan to diversify the stent product offering to the market.

Q: What was the process towards collaboration?

A: Olympus first approached Medinol for collaboration in June 2005. We signed the biliary non-covered metallic stent development contract in April 2006 as a first of many future projects.
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